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As of Dec. 27, China’s currency (the yuan) had risen @Gag#nst the U.S. dollar in 2007. More than a
percentage point of that has come in the last 30 dayspddeeis faster than the 5% rally many expected,
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but is still not fast enough to reflect gains in China@neeny.

The slide in the dollar's value is helping keep higharegr U.S. farm commaodities competitive in the
global market and is causing changes in the global mdr&ettight exist for years. For the last years, the
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U.S. dollar has fallen against the yen and for teeti@o years against the renminbi. Note that it appears
that the rate of decay against the renminbi is ingrgdhis year.
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$HBS (Morgan Stanley Basket of Homebuilder Companies Index) INDX @ StockCharts.com
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Monthly Corn Futures The current rally has been eclipsed only by _
Trend is up. the run to the all-time high of $5.54 1/2 in s
1996, A close back below $4.37 would signal
a potential drop to test uptrending support. EROR
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Monthly Soybean Futures SRR
Trend is up.
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Bulls are targeting the all-time high of $12.90 posted in 1973.
A close back below old resistance at $10.99 1/2 and $10.64 13000

would signal at least a short-term top and potentially a major top.
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Monthly Chicago Wheat Futures The December high of $10.09 1/2 is near-term
Trend is up. resistance. A close above that level would
have bulls targeting $10.50 and then $11.00.

A close below the old high

at 37.50 would indicate a 310.0912—a

major top has been posted

and would have bears

targeting a challenge of the

uptrend from the 2005 low,
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Cash Corn Price by Crop Year

T R TR

30

F1im

EEesEgygEESEsEEREEnEYyTgERER R

FET -

g2l

ey

Cash Soybeans by Crop Year

EEYESSESEEEESERYS S ETEIN G

[0 Pl — o — 0y — B — 08— G — 07

+$

Page 6 of 13



Market Musings by Fred Richards — December 28th, 2007

$USD (US Dollar Inclex (End of Day)) INDX @ StockCharts.com

27-Dec-2007 Close 75.57 Chg -0.50 (-0.54%) v STNX (10 ¥ear Treasury Mote Yield) INDX @ StockCharts.com
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