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YESTERDAY WE LEARNED  that the British government's guarantee to bail out Northern Rock’s creditors is 
worth a staggering £100 billion. That's £5,000 [$10,000] per British household. This week the European Central 
Bank made $500 billion available through money market operations. And only last week $110bn of new money 
was created by central bank loans with artificially low rates and reduced-quality security. This is money creation 
on an epic scale.�

Why is this happening now? Here's my theory: 31st December is a major day on the financial calendar. If you 
take a sample of bonds you'll find that a disproportionate number of them are due for interest and/or redemption 
on 31st December. Redeeming bonds is very cash intensive, and cash is not freely available in the banking system 
right now.�

So it seems likely that some frantic finance directors will be working long hours to find the cash that will enable 
them to avoid a default next week.�
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Bailing out housing speculators, mortgagees who should never have received the loans sets a dangerous precedent as does the 
contract abrogation of various financial instruments.  Investment banks and financial institutions developed these products and 
created the problem.  The Treasury and the FED are now trying to hide the billions of bad debt to be borne not by the 
perpetrators but by the citizens and taxpayers through inflation and a declining dollar. To me that course of action is not only 
wrong but criminal.  The extent of the fraud involved should have the shareholders and employees of many concerns worried 
about living in Club Fed or worse. �
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