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Bond insurers including MBIA Inc., Ambac Financial Group Inc. and ACA Capital Holdings Inc. 
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face ``massive losses'' over the next few quarters that could test their ability to raise new 
capital, Egan-Jones Ratings Co. said. 	
 
MBIA may lose $20.2 billion on guarantees and secur ities holdings, Sean Egan, managing 
director of Egan-Jones, said on a conference call t oday. ACA Capital may take losses of at least 
$10 billion; New York-based Ambac may reach $4.3 bi llion; mortgage insurers MGIC Investment 
Corp. and Radian Group Inc. may see losses of $7.25  billion and $7.2 billion, respectively, Egan 
said. 
 
``There is little doubt that the credit and bond in surers face massive losses over the next few 
quarters and many will be capital challenged,'' Ega n said. �

The problem for the markets is that no one really knows what the toxic paper is worth and moreover, with delinquency rates rising throughout all of the 

mortgage paper, fear feeds upon fear. And with criminal investigations being started by state attorney general's like Cuomo in NY and class-action lawyers 

gearing up, the headlines are not going to be positive for some time.�

There were no transactions in the portfolios today.�

With the market showing considerable uncertainty and high volatility, prudent investors should be very careful. 
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