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The financial institutions that are calling most loudly for a bailout claim the Government must act to protect homeowners. 

However, the most severe losses will not be born by homeowners but by those who loaned them the money. Therefore any 

bailouts will ultimately go to lenders not borrowers. Homeowners who offered no down payment and who have no equity in 

their homes will in reality lose nothing in foreclosure, except perhaps a debt burden on an overpriced house. In addition, even 

those homeowners who made down payments likely extracted larger sums in subsequent refinancings or home equity loans. 

With plenty of available foreclosed homes on the market to rent it is unlikely that these former homeowners will become 

homeless. �
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