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Questions: �

What if we have seen the high for the year, and for  awhile? �

What happens when the West implodes on too much cre dit? We may be here already. �

What happens when all the FED’s horses and all the FED’s men can’t put the system back together again? �

What happens when people realize it’s not the growt h of the money supply but the lack of getting that money into circulation that matters? �

The banks repatriating the free FED-gifted trillion s right back to the FED for a risk-free loan at 2% is great for the earnings of the banks, but not 
so great for the overall pricing levels of a credit -levered system

Asset prices could re-set significantly lower. The entire system is going to re-set. The debt cannot e ver be repaid. Debt Eats Equity. QED. Don’t 
say Fred didn’t warn you. �
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"The unemployment rate is traditionally characterised as a lagging indicator and, as such, is viewed as having limited predictive power. After all, 

unemployment is a reflection of decisions taken earlier in the cycle so the rate always lags behind the realities on the ground – or so says conventional 

wisdom.�

This conventional wisdom is valid most, but not all of the time. There are rare occasions, such as today, when we should think of the unemployment rate 

as much more than a lagging indicator; it has the potential to influence future economic behaviours and outlooks. �

Today’s broader interpretation is warranted by two factors: the speed and extent of the recent rise in the unemployment rate; and, the likelihood that it will 

persist at high levels for a prolonged period of time. As a result, the unemployment rate will increasingly disrupt an economy that, hitherto, has been 

influenced mainly by large-scale dislocations in the financial system."��
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