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It was supposed to be a quiet day as no major economic indicators were due to be released today in the U.S.  But the 
World Bank announced that it believed the world recession will be deeper than previously forecast. This sent equities 
and commodities into a tailspin while flight to safety boosted Treasuries significantly.  The Dow and S&P dropped 2.4 
percent and 3.1 percent, respectively.  Techs, small caps, and mid-caps pulled down the overall equity market even more 
sharply as the Wilshire 5000 declined 3.2 percent for the day.	

Treasury yields fell with the 2-year note and 10-year note decreasing7 basis points and 9 basis points to 1.14 percent and 
3.69 percent, respectively.  The dollar generally firmed, up about a cent against the euro at1.3861 and up about 1-1/2 
cents against the pound sterling at 1.6347. Commodities fell sharply with oil ending at $66.93, down $2.62.	

 Investors are waiting for the FED at 2:15 EST on Wednesday. Does anyone really expect a change from QE, 
Quantitative Easing? Not likely, with the continuing Great Recession. 	

With all of the newly-generated FED cash in the system, many people are wondering why we are not experiencing 
inflation. Many people are hedging against rising rates by purchasing TBT, and precious metals. However, an 
explanation may possibly be found by looking at US job losses, with consumers slowing spending, thus far absorbing the 
large increases in the money supply.	
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