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Just back from Iowa, Illinois in three and one-half days and 2,658 miles.  Throw a couple 
of talks, several visits and I come back to read your group's interpretation that the bottom 
is in and we are headed north. 

 Such a bunch of optimists investors are... while I never argue with the market for long, 
what is the foundation for your optimism besides the FED's massive use of repo dollars to 
keep the market above the bottom?  When you understand how the technician thinks, 
you can act at the margins to confirm or dissuade his belief system.   Perhaps, you are 
now victims of the Ministry of Truth jiggering with the data ... GDP, Unemployment, 
financial and overseas earnings.  Housing does look like a bottom is here ... you are 
kidding me, of course.  And you do understand that cancellations never show up in the 
new homes data  ...  Foreclosures are rising and the dollar is falling thanks to today's 
FED action.  At least, Fisher and Prosser voted against the cut.  Any one want to bet that 
the 10 year treasury yield is higher in 30 days than today? 

That was the email I sent in answer to one I received this evening.�

While the ADP numbers showed a surprise in hirings, help wanted advertising index plotted by 
the Conference Board continues to show weakness.�
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In an announcement reflecting strains tied to the slowing economy and fiscal stimulus, the 
Treasury said it expects to pay down only $35 billion of marketable debt in the second quarter. 
This pay down estimate is $87 billion lower than an nounced in January 2008.  The Treasury 
said the decrease in the amount of the pay down, and corresponding increase in borrowing, is 
primarily due to lower receipts, redemptions of portfolio holdings by the Federal Reserve System, 
and lower net issuances of state and local government securities. The Treasury will announce its 
quarterly refunding package on Wednesday. -- Mark Pender 
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