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Little doubt about today ... it was a distribution day for the NYSE, and the S&P 500.  The NASDAQ just 
missed the cut.  

It was an interesting day as we left Harlan, Iowa this morning headed to Calhoun and Pocahontus counties 
where we had started corn planting last Friday.  After a down opening, the markets rebounded as Geithner 
testified before Congress again.  

As I sat down with the Farm Service Agency people, the day looked ok.  Thirty minutes later, the initial 
bloom was off the rose and I headed out to the fields where we were hoping to wrap up corn planting in those 
two counties today. The field cultivation earlier had shown the ground in great shape and the corn planting 
went really smooth until a hose on the 24 row planter decided to leak.  Nevertheless, by nightfall, all the corn 
acres were planted.  It was a week later than in 2008 but with rain expected this weekend, we could not ask 
for a better beginning. 

As we headed east, the number of planters in the fields were less as field cultivation was underway.  Speaking 
to the elevator operators, it was evident that field cultivation was somewhat behind throughout Iowa, 
Nebraska and Kansas.  In the Midwest, corn planting is going well as time does not become critical until late 
May.  Soybean planting can occur with good results into June. 

Now for some market news.  GM's CFO said today that the company would not make its $1 billion debt 
payment due on June 1st. Color GM bankrupt!  

The International Monetary Fund (IMF) revised global growth to a decline of 1.3% this year vs. the previous 
assessment of a gain of .5%.  Anyone want to bet that the IMF forecast is on the high side?\ 

The Mortgage Bankers purchase index failed to carry any help for the housing market as 80% of the 
applications were for refinancing existing mortgages despite near record low mortgage rates.  

More bad news for housing .... "Delinquencies and defaults are on the rise, due mainly to a handful of 
circumstances, including the backlog from recent foreclosure moratoria, a jump in unemployment and even a 
slight rise in marital spats, according to data released by the Federal Housing Finance Agency (FHFA) 
Tuesday."  

The acting CFO of Freddie Mac, David Kellerman, a company veteran of 16 years, was found dead in the 
basement of his Vienna, VA home early this morning, an apparent suicide by hanging.  

We sold this morning DMND from the Conservative portfolio as it was below its Action Point.  There were 
no other changes in the portfolios.  We are now headed to Kansas City to spend the night. 

��
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I think you know that it is foolish to argue with t he market.  Having said that, I still have serious reservations 
about the spin surrounding this move.  It appears t o be mostly “smoke and mirrors.” �

The financial quarterly reports are largely: �

� the result of the FASB accounting changes relating to "temporary market conditions" as opposed to mark -
to-market requirements,  

� the increase in the interest spread between what th e interest cost of money to the banks is because of  the 
FDIC guaranteed debt along with the bailout funds a nd the interest paid by their customers for loans a nd 
fees.  

Further, the upcoming commercial and credit card de faults are showing up as well as the increased leve ls of 
foreclosures which were placed on moratorium. �
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I would expect that as the earnings season chugs al ong, the enthusiasm will decline. �
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