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Basic Matenals

Economic News

There were no economic reports today of signifieanc

Financial News

Silver continued to move higher as rumors abountl ®@OMEX is short the metal for delivery. While datas

higher today, it is not moving as fast as silv€he following charts cover 3 year on a weekly bésissilver
and gold.
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$SILVER (Silver - Cortinuous Contract (EODJ) INDX. @ StockCharts.com
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China continues to try to reduce its growth momenéund raised its Reserve Requirement Ratio by anéth
basis points overnight.

Before noon todayaccordingto ZeroHedgesome party placed a huge bet ($100 billion) theteurodollar
price will decline of the next month or that Libate will jump. Watch out!

The Obama budget has some mighty fancy assumtloms the interest rate going forward. The follogvi
chart shows the increased spreads on US Treasus QE2 was announced. Anyone want to bet thabties
on the 5, 10 and 30 years bonds won't head highteeicoming months. | don't.
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The U.S. dollar index closed below support at 7Tdé&y while the Euro closed higher at 136.85.
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Portfolio comments

We sold AEM from the Precious Metals portfolio tigiolated it Action Point. In the Conservative giolio, we
also sold OPEN for the same reason. There wer¢haw changes in the portfolios today.

The Simple Timing Indicators remain positive fotlbthe S&P 500 and the NASDAQ.

It is winter break for our grandchildren in Georgiad we will have them here in Dallas all next weekelp
keep us busy. As a result, the daily Market Musimgy be haphazard at best. Have a great weekend!

2/17/2011 After the Close

Dow Jones IndustHals Masdaq Composite S&P 500
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Repeat of Wednesday
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Markets Diary &34 p.m. EST 021711
Izssues NYSE Nasdaq Amex
Advancing 1,868 1,575 252
Declining 1,126 1,053 167
Unchanged G e 121 28
Total 3,109 2,749 438
Izssues at
New 52 Week High 37 210 25
New 52 Week Low 10 21 0
Share Volume
Total 880,987,573  1,943,543,399 19,439,821
Advancing 588,11657%  1,178,413,382 11,937,799
Declining 270,971,894 740,473,608 7,082,272
Unc:llﬁnged 11,8599, 100 24 556,408 415,750

Paged of 16

Today's market action mirrored closely Wednesdafopmance. The indices began in negative terrismyhe
CPI1 was higher than expected. The markets theryghduoff that report when the Philly Fed reporhted and
moved higher throughout the trading session. ®he fajor indices all closed at new two year hifghighis

move, however, on lower volume than yesterday.

New highs once again were substantial and the ath@rolume was higher than the declining volumeike
yesterday, all groups were in positive territoryttees gains were broad-based.

Economic News

The Consumer Price Index (CPI) for January 2011aMasighable 0.4% according to the Ministry of Firut

Released on
Released for
CPI
Food & Beverages
Housing
Apparel
Transportation
Medical Care
Recreation
Education & Comm.
Other goods & Service
Addendum
CPl less food & energy
Energy
Commodities
Services

Data Source: Haver Analytics

Relative
Importance
100.0%
15.1%
42.4%
3.8%
17.4%
6.2%
5.6%
6.0%
3.5%

T7.4%

8.7%
40.8%
59.2%

Data displayed as m/m percent change

Sep-10 Oct10
Aug-10  Sep-10
0.2% 0.2%
0.1% 0.3%
0.0% 0.0%
0.0% -0.5%
0.9% 0.7%
0.2% 0.6%
-01%  -0.3%
0.0% 0.1%
0.3% -0.1%
0.1% 0.0%
1.6% 1.1%
0.4% 0.3%
0.1% 0.1%

Hov-10
Oct-10
0.2%
0.1%
0.1%
-0.2%
1.3%
0.2%
0.0%
-0.1%
-0.3%

0.0%
2.5%
0.5%
0.1%

Dec-10
Nov-10
0.1%
0.1%
0.0%
0.1%
0.3%
0.2%
0.0%
0.2%
0.3%

0.1%
0.1%
0.1%
0.1%

Jan-11
Dec-10
0.4%
0.1%
0.2%
0.1%
2.0%
0.2%
-0.2%
-0.1%
0.2%

0.1%
4.0%
0.8%
0.2%

Feb-11
Jan-11
0.4%
0.5%
0.1%
1.0%
1.3%
0.1%
0.2%
0.2%
0.1%

0.2%
2.1%
0.9%
0.1%

New jobless claims rose in the latest releasehimt/e February 12th to 410,000 and the prior wesk
revised higher by 2,000. Continuing claims werel |ff90 to 3.911 million in the w/e February 5th.otal of
9.25 million people were claiming unemployment Bagae&luring that period under all programs, accogdio

Reuters.

Claim levels and changes in thousands

Released on Avg Level 113 1120
Released for in 2009 118 115
Hew claims 572 447 403
Weekly change NA 36 -44

Data Source: Haver Analytics

127 213
1122 1/29
457 419

54 -38

210
215
ags

M7
2112
410
25

Investors took heart when the Philly Fed indextedri35.9. It was the best showing for the indesewnen years
and showed an accelerating improvement.
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Philadelphia Fed Survey
Industrial Production ———FPhiladelphia Fed Survey
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Financial News

The February 2011 'Tis Only My Opinion! article idetl "Quantitative Easting and Inflatioigontains some
interesting data on the CPI and the effect of QEherstock market.

The Federal Reserve's balance sheet continueswoisbreases. The latest rise was led by holdafigs
Treasuries which gained $23.3 billion. Howevergeg$illion drop in mortgage-backed securities yasially
offsetting. Total assets in the February 16 weekdtt $2.512 trillion, compared to $2.504 trillidre week
before. QE2 continues to help propel the stockketdrigher.

Yesterday, the 90 day T bill dropped and todayas wven more volatile and fell some more closirg $%o.
The 10 year US Treasury note also fell closing.B8f%. The US dollar index closed down at 78 wiich
support. West Texas crude oil managed to risergaat 88.12 but is still over $10/bbl less thaemrCrude.
Both Gold and silver were higher today with silmesiking a new 30 year high.
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W $IRK (Daily) 0,90 165 W FTHH (Daily) 25,74 3744
—MACE) 116 150 1; —MA[E) 3642 IEEE o
—MaArzn) 1,34 15 —Ma20) 35.29 497 36
—MasT) 1320 — a5 3 o~
ln'yolume undef

a/clume JgE2 began 34

32,55 =
1.20 30
28
26
24
o7 23,34
Sep Oct Naw Dec 2011 Feb Sep Oct How Dec 2011 Feb
$USD (S Dollar Inclex (EQDY) INDX, @ StockCharts.com SWTIC (0l (ECDY) INDX, @ StockChartscom
17-Feb-2011 Close 72.00 Chg -0.23 (-0.20%)w 17-Feb-2014 Close 3212 Chg +1.20 (+1.28%) «
a0l $USD (Daily) 78,00 24 W FWTIC (Daily) 58,12 92.921193.17 as.0
—MA[E) 78.22 —MAlE) 5761 az5
—MA(20) 77,38 83 |—mMAzD) 85,58 04 e
—MA[50) 79,15 21,44 az =—raa(50) 8352 b
aln'alurne undef 8132 i volume und§£ o 875
" I 55,94 950
86,29 .
224
eon
774
780
TES
70.76 LY

Sep Oct MNow D 2011 Feb Sep Oet Naow Dec 2011 Fab

http://www.stratinv.net/Sub/Musings.t 2/22/201:



Market Musings Commente Page6 of 16

$GOLD (Gold (EODT) INDX @ StockCharts.com $SILVER (Silver (EOD)) INDX ® StockCharts.com
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There is bad news ahead for many U.S. state goesrtsrFitch is changing the way it assesses pension
liabilities and their effect on state and city fiw@s. According to Fitch, "The key questions ahetiver states
and local governments are funding their pensioo, tmuch it is taking up of their general fund ald@ern
about the crowding out of spending for other néeds,

Sure sounds like downgrades are just ahead fomb@uof US states and cities.
Reuterssifted through some Wikileaks documents and disge that Chinavas not reluctant to use its position

to pressure the U.S. throuih Treasury holdings during the financial meltaovlhe article should be must
reading for every American citizen. Ah, the indahle Chinese ...

Portfolio comments

We sold ILMN from the Aggressive portfolio as ite@umulation/Distribution rating had fallen to a "C"
yesterday. There were no other changes in théopost

2/16/2011 After the Close

Dow Jones Industials Masdaq Composite S&P 500
e 2820 1335
12273
12250 25810 1330
Tiro1 g 1228 i1 o3 2900 i1 3 19

Headed higher?

Markets Diary 4:34 p.m. EST 0216/M11
Issues MY SE Hasdag Amex
Advancing 2,256 1,745 281
Declining 745 S04 162
Unchanged 117 11 36
Total 3,118 2,760 489
Issues at
Mew 52 Week High 342 198 21
New 52 Week Low 13 5l 1

Share Volume

Total 926,414,580  2,281,014,723 17,589,004
Advancing 673,591,078 1627770965 11,454 357
Declining 240,944,065 616,455 229 5,850,351
Unchanged 11,879,437 36,788,528 294,296

Advancing issues and volume predominated afteeyeay's correction. Despite a morning sell-off rafite
opening rally, the markets recovered to end at Inigihvs for the move. Perhaps, it was a case otleigip
today.

Financial and basic materials stocks made up tbestvongest performing sectors. They both snappek b
from sizable losses in the prior session to regaids of 1.1% and 1.0%, respectively. Both seciteradily
outperformed for virtually all of the session aswh in the following performance chart of the gredpm
finviz.com.
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1 DAY PERFORMANCE 2%

Economic News

The FED will have to worry about fighting inflatioas the producer price index showed a healthgase in
the latest data from the Ministry of Truth.

data displayed as monthly percent change
Released on Relative Sep-11 Oct-10 HNov-10 Dec-10 Jan-11 Feb-11
Released for Importance  Aug-10 Sep-10, Oct-10 HNov-10 Dec-10 Jan-11
PPI, Finished Goods 100.0 0.6 0.3 0.6 07 0.9 0.8
Caonsumer goods 75.3 07 0.3 1.0 0.8 12 0.9
Food {consumer) 20.2 -0.1 0.9 05 0.9 0.8 0.3
Energy 201 25 0.0 36 1.8 28 18
Honfood, nonenergy {consumer) 34.9 0.1 0.2 -0.3 0.z 0.3 0.8
Capital Equipment 24.7 0.1 0.1 0.5 0.1 0.1 0.3
PPl less food 8 energy 59.7 0.1 0.2 -0.4 0.1 0.2 0.5
PP, Intermediate goods 100.0 0.6 0.4 12 11 0.9 11
less food & energy 751 0.1 02 0.6 0.6 04 1.0
PPI, Crude Materials 100.0 33 0.6 47 12 6.5 33
less food & energy 17.5 4.0 3.8 25 3.2 35 4.0
Dena Source: Haver Analytics

Increasing mortgage rates were the culprit in ad%?ldecline in the NAHB refinance index for the Weaded
February 11th. The purchase index also droppéesi 3%p.

Released on 2/16/2011 7:00:00 AM For wk2/11, 2011
Purchase Index - WAV Change -14% -59%
Refinance Index- W/W Change  -7.7% -114%
Composite Index - WAW Change -55% -95%

Despite the rise in mortgage rates, housing st&te higher although most of the gain was in nfaltily and
apartments.

Data displayed as levels in thousands, SAAR

Released on: Percent Sep-10 Oct-10 Nov-10 Dec-10 Jan-11 Feb-11
Released for: of total Aug-10  SepA10 Oct-10 HNov-10 Dec-10 Jan-11
Housing Starts 100% 614 601 533 548 520 596
Single Family 77.6% 432 447 433 455 417 413
Multi Family 22.4% 182 154 100 93 103 183
Housing Permits NA 571 547 552 544 627 562

Data Source: Haver Analytics

However, as the graph below from Shadow Governr8tatistics shows there is still a long way to gfolke
we get near the levels of 2003-2005.

Housing Starts (6-Mo Moving Avg)

Millions of Units
- = om oM
& . & in

a
in

L]
1800 1095 2000 2005 2010

Industrial production data for January 2011 wasdiothan in December although there were significant
variations in the data as shown in the table.
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Released on
Released for

Industrial Production

Major Market Groups

Consumer goods

Business equipment
Construction Supplies

Major Industry Groups

Manufacturing (non-HAICS)

Durables (HAICS)
Hondurables {NAl

Mining {non-NAICS)
Utilities (non-NAICS)

Addendum

Selected High Tech Industries
Motor Vehicles and parts
Capacity utilization rate

2009 Aug-10 Sep-10
Proportions|  Jul-10 Aug-10
100.0% 0.9% 0.1%
3M.7% 13%| -0.3%

9.5% 0.8% 0.3%

4.7% -0.9% 0.3%

79.8% 0.8% 0.0%

36.4% 13%| -05%

CS) 39.8% 0.3% 0.6%
8.4% 1.3% 1.9%

11.9% 1.0% -1.2%

3.7% 0.9% 0.1%

3.7% 9.6%| -6.1%

NA 74.9 75.0

Data Source: Haver Analytics

Financial News

Oct-10
Sep-10
0.3%

0.2%
0.6%
-0.2%

0.2%
0.2%
0.2%
1.2%
0.5%

0.2%
0.9%
75.2

Page8 of 16
Nov-10  Dec-10 Jan-11  Feb-11
Oct-10 Nov-10 Dec-10 Jan-11
0.0% 0.3% 12% -01%
-0.2% -0.3% 1.0% 0.1%
1.3% 0.3% 1.0% 0.9%
0.4% 1.3% 0.0% -0.2%
0.5% 0.3% 0.9% 0.3%
0.6% 0.5% 0.8% 0.6%
0.3% 0.0% 1.0% -0.1%
0.7% -1.0% 0.5% -0.7%
-4.1% 2.1% 41% -1.6%
0.4% 1.5% 2.1% 1.2%
0.8% -48% 0.2% 3.2%
75.2 754 T6.2 76.1

The pie-in-the-sky Obama budget proposes a 65%ntagase in just four years and it still only reelsithe
deficit to 3.2% of GDP Hereis the data from financialsense.com:

UPDATED Feb. 14, 2011: Here are the numbers from the new budget.

FY 2011 projected revenue: $2.174 Trillion
FY 2011 projected spending: $3.819 Trillion
FY 2011 projected deficit: $1.645 Trillion
Spending as a % of GDP: 25 3%

Deficit as a % of GDE: 10.9%

FY 2012 projected revenue: $2.627 Trillion
FY 2012 projected spending: $3.729 Trllien
FY 2012 projected deficit: $1.101 Trillion
Spending as a % of GDP: 23.6%

Deficit as a % of G

FY 2013 projected revenue: $3:003 Trillion
FY 2013 projected spending: $3.771 Trillion
FY 2013 projected deficit: $768 Billion
Spending as a % of GDP: 22.5%

Deficit as a % afG

FY 2014 projected revenue: $3.333 Trillion
FY 2014 projected spending $3.977 Trillion
FY 2014 projected deficit: $645 Billion
Spending as a % of GDP-22 4%

Deficit as a % of GOP: 3.6%

A 65%
increase

FY 2015 projected revenue: $3.583 Trillion <= in justfour

FY 2015 projected spending: $4.190 Trillion
FY 2015 projected deficit: $607 Billion

Spending as a % of GDE. 22.3%
Deficit as a % ofG

{Source

years

| have to agree totally with Chris Martenson ..ntlUand unless you hear about cuts to the big f@efense,
Medicare, Medicaid, and Social Security - you can be certain you are merely listeningadigan talking
points aimed at posturing for the next electiort,aredible plans for attacking the root of the peoi."

Or, when something can not happen, it won't ..Qbama budget and its assumptions are nothingrbut a

"exercise in dreaming.

The yield on the 90 day T-bill bell 12% today t4%. The yield on the 10 year US Treasury note tose
3.62%. The US dollar index continues to stay alibee78 support level although it was lower todasitig at
78.23. The Euro was slightly higher closing at 635.
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$IRX (3-Morth T-Bill Discount Rate) INDX, @ StockChartscom FTNX (10 YVear Treasury Note Yield) INDX @ StockCharts.com
16-Feb-2011 Close 1.10 Chg -0.15 (-12.00%) + 16-Feb-2011 Close 35.21 Chg +0.05 (+0.14%) &
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West Texas crude oil managed to rebound slightisnfits recent downward move closing at 87.02/bbknC
soybeans, and wheat have been retreating in thielaslays but the CRB index closed higher at 3B&%
metals, energy and rare earths were higher.

$WTIC (il (EOD) INDX. @ StockCharts.com $CRB (RJJ CRE (EOD)) INDX ® StockCharts.com
16-Feb-2011 Close 27.02 Chg +0.61 (+0.71%) « 16-Feb-2011 Close 23221 Chg +1.92 (+0.57 %)«
W EWTIC [Daily) 87,02 92,9z 9317 g50  WIFCRE (Daily) 338,21 345.19) |aen
—MAIE) 87 70 s —MALE) 3312 235,29 an
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il olume undef hia7s  Wlvolume undef r |~
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Portfolio comments
We made no changes in the portfolios today. Thap& Timing Indicators for both the S&P 500 and the

NASDAQ remain in positive territory. The number"sf' rated stocks in the IBB 6000 data base continue to
move higher as shown in the following chart.

"A" rated Stocks in the Accumulation/Distribution Ratings of
the IBD® 6000 for 2010-2011
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2/15/2011 After the Close

Dow Jones IndustHals

Masdaq Composite

S&P 500

et 2810 1330
W 12225 W
12200 2200 1325
T 12175 111 g i 111 g s
Confusion?

Markets Diary 4:34 p.m. EST 02/15M1
Issues NY SE Nasdag Amex
Advancing 1,13 1,007 229
Declining 1,828 1,827 231
Unchanged 134 117 26
Total 3,093 2,751 436
Issues at
Mew 52 Week High 212 144 24
New 52 Week Low 1z 20 s
Share Volume
Total 927,351,991  2,011,661,184 20,459,054
Advancing 351,483,476 637,624,747 10,898,382
Declining 422,836,501  1,348,117,866 9,157,718
Unchanged 87,032,014 25,918,571 402,544
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Despite merchants reporting good sales, the MingtiTruth December retail sales report showed d¢eesith
than expected for January 2010 and the markets seemt. Volume rose and the indices recorded more

distribution days.

Economic News

Retail sales in January were boosted by highemggnaices and gained 0.3% over December 2010. Heryvev
the devil was in the details as discretionary itevase lower.

Released On:
Released For:
Retail Sales & Food Services
Sales ex autos
Sales ex autos less gasoline
Motor vehicle dealers
Furniture & home furnishing stores
Electronics & appliances
Building materials
Food & beverage stores
Health & personal care
Gasoline stations
Clothing & accessories
Sporting goods, hobby, etc
General merchandise
Miscellaneous retailers
Honstore retailers
Food services & drinking places

Data Source: Haver Analytics

Manthly percent change

Percent| Sep-10 Oct-10
of Total Aug-10 Sep-10
100% 0.9% 0.9%
82.8% 1.0% 0.8%
73.0% 0.9% 0.7%
17.2% 0.2% 1.6%
2.1% 0.4% 0.0%
2.4%  -1.0% 1.3%
6.5% 1.3% 1.8%
13.5% 1.4% 0.4%
6.0% 0.8% 0.7%
9.8% 1.6% 1.7%
5.0% 0.3% -02%
2.0% 0.9% 2.2%
13.9% 0.6% 0.4%
2.7% 0.9% 1.9%
8.1% 1.8% 1.5%
10.8% 0.8% 0.1%

Nov-10
Oct-10
1.6%
0.8%
0.8%
5.4%
-0.9%
-1.1%
37%
0.6%
0.5%
1.4%
1.3%
0.4%
0.1%
1.6%
1.0%
0.5%

Dec-10  Jan-11

MNov-10| Dec-10
0.8% 0.5%
0.9% 0.3%
0.4% 0.1%
0.3% 1.5%
0.3% 0.0%

-1.3% -0.9%
-2.0% 1.8%
07% -0.7%
0.5% 0.7%
4.1% 1.8%
1.6% -1.4%
0.6% -0.2%
1.2% -0.9%
-2.1% 0.5%
1.5% 2.6%
0.0% -0.2%

Feb-11
Jan-11

0.3%
0.3%
0.2%
0.5%
-0.3%
0.3%
-2.9%
1.3%
0.5%
1.4%
-0.3%
-1.3%
0.8%
0.6%
1.2%
-0.7%

The weekly ICSC-Goldman sales report for the wi2/A/1 was lower by 1.4% as weather hurt the numbers
The ISCS-Goldman had y/y sales growth at 2.7% wRédbook was showing 2.2%. Both number when
corrected for inflation would indicate that the romy was basically flat despite the fact that thgrpll tax cut
became effective in January. The stimulus frompidagroll tax cut is not apparent so far.

However, the manufacturing activity in the New Yarea continued to improve as the Empire Stateegurv

rose to 15.4 from 11.9 in January 2011.

http://www.stratinv.net/Sub/Musings.t
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Empire State Manufacturing vs. Philadelphia Fed Survey
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updated 2/15/11

Data Source: Haver Analytics

Import prices continued their upward move duringuday with Petroleum prices up 3.4%.

Released On: Sep-10 Oct10  Nov-10 Dec10, Jan-11  Feb-11
Released For: Aug-10 Sep-10  Oct-10 Nov-10,  Dec-10 Jan-11
Export prices 0.8% 0.6% 0.8% 1.5% 0.6% 1.2%
Import prices 0.4% 0.0% 1.1% 1.6% 1.2% 1.5%
Petroelum prices 1.4% -1.3% 4 7% 5.0% 4. 3% 34%
Non oil imports 0.2% 0.3% 0.3% 0.8% 0.4% 1.1%

Data Source: Haver Analytics
Financial News

Gold and silver were higher in today's trading,380 and 30.75, respectively at the close. Theltlar
index was flat at 78.62 while West Texas crudevais down to 86.56/bbl. The yield on the 10 yed&.U.
Treasury note hardly moved although higher at 3.62%

Portfolio comments

We made no changes in the portfolios today.

Calendar Notes

Reservations are now opfar the second America: Boom or Bankruptcy?' event on March 3rd at the
Dallas Lincoln Centre Hotel from 11:00 a.m. to 3.

Committed speakers include David Walker, former @woiler of the Currency and now President of the
Peterson Foundation, John Mauldin and others iivoduchyself.

Last year's event was outstanding and this yearndlgwven be better.

Mark your calendar and make your travel arrangesentyv, if necessary. Seating is limited and yoa'wvo

want to miss this event.
2/14/2011 After the Close

Dow Jones Indusirials Nasdaq Composite S5&P 500
12270 2815 1332
12255 1330
12240 2300 1328
11 1 3 12225 11 1 3 2805 11 1 3 1326

The DJIA slipped!
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Markets Diary 4:34 p.m. EST 02M4/11
lssues MY SE Hasdaq Amex
Advancing 1,652 1,439 239
Declining 1,329 1,231 219
Unchanged 132 108 32
Total 3,113 2,779 490
Issues at
New 52 Week High 354 282 26
New 52 Week Low 11 22 1

Share Volume

Total 814,807,767 1,969,524 711 18,053,512
Advancing 480,569,959 1,184,158 163 10,871,308
Declining 324655657 783,895,773 6,193,911
Unchanged 9,672,111 21,569,775 988 295

Today, the DJIA was unable to close in positiveugalong with the NASDAQ and S&P 500. Despite
advancing issues and volume being greater thandbenterparts, overall volume was lower than Rrida
However, new 52 week highs continued to be verjtimga

Economic News

President Obama presented his historic budget pebpd $3.73 trillion to Congress today with a ditfof
$1.65 trillion, or 10.9% of GDP. Simply amazinguttpah! or a totally unrealistic view of the readnd facing
the U.S. Calling the deficit an investment is trdus.

The President's budget fails to address the probleire entitlement programs ... and will face anagvisions
in the House. We shall see if the new Congressheastomach to make hard choices in the next fewths.

Financial News

The US dollar index was nearly unchanged in todagtiing while the yield on the 10 year US Treasuie
bell to 3.614%. Gold was also slightly higher atgsat 1,361.50/0z. while silver rose 2.31% to elas
30.59/0z. Silver is showing a nice cup with harfdkenation and might be ready to head north.

[

$USD (LS Dollar Inclex (EQDY) INDX, @StockCharts.com FTNX (10 Year Treazury MNote Yield) INDX @ StockCharts.com

14-Feb2011 Close 78 64 Chyg +0.15 (+0.183%)a 14-Feb-2011 Close 36,14 Chg -0.32 (-088%]1 v
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14-Feb-2011 Close 136160 Chg +5.40 (+0.40%) 1eFeb-2014 Close 2050 Chyg +0.60 (+2.21%) &
W $EOLD (Daily) 1361.50 1440 W $SILVER (Daily) 30,59 3121
=—mMa(s) 1367 74 1423 .60 —MALE] 298167 39
—MA[20) 1347 83y o 1420 | —Mal20) 28.60
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dnvelume uridsf | qagn  o0volume undef
20
— 138,107380
i bet
1360
27
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1202,10 1300
2z Dees 13 20 27 2011 10 12 24 Feb 7 14 2z Dees 13 20 27 2011 10 12 24 Feb 7 14

Portfolio comments

Today, we added SWKS, OPEN, CRUS and TQNT tatheservative portfolio There were no other changes
in the portfolios.

2/11/2011 After the Close
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Dow Jones Industrials
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Closed higher!

Markets Diary
Issues
Advancing
Declining
Unchanged
Total

Issues at
New 52 Week High
New 52 Week Low

Share Volume
Total
Advancing
Declining
Unchanged

NYSE
2,268
7&0

3,144

3

972,238,310
687,204,356
256,893,241

28,141,713

6:02 p.m. EST 0211/11

Nasdaq Amex
1,797 282

843 181

123 32

2763 485

236 17

25 §
2,066,706,061 19,469,107
1,278,227,021 9,238,332
763,872,763 9,578,380
23,608,277 652,385

Egypt's street celebrations helped the market ¢la@geer today on lower volume. Advancing issued asiume
were dominant in today's trading.

While Mubarak's resignation helped offset early mrog downward price moves, oil prices fell $1.4% a
investors believed that the risk to oil disruptidrsn a closure of the Suez Canal were dissipatiigl the
situation in Egypt is far from clear and its effeipon the rest of the Middle East remains to ba.see

Economic News

The preliminary consumer sentiment reading for &aty from the University of Michigan came in at 7%s,
74.2 in January.

Data displayed as monthly index level

Released on

Released for

Consumer sentiment
Difference from a year ago

Sep-10 Oct-10 Hov-10 Dec-10 Jan-11
Sep-10 Oct-10 Nov-10 Dec-10 Jan-11
68.2 67.7 716 745 742
5.3 29 4.2 20 -0.2

Feb-11
Feb-11
75.1

15

Higher oil prices helped the international tradéaitencrease to $40.6 billion in December 20Ithe
petroleum gap expanded to $25.3 billion from $26llion in November 2010. Exports, however, incead by

1.8%.

Balances, billions of dollars; exports & imports in monthly %
Released on: Sep-10 Oct10  MNov-10  Dec-10  Jan-11 Feb-11
Released for: Jul-100  Aug-10 Sep-10 Oct-10 Nov-10 Dec-10
Trade balance -42.8 -46.8 -44 .5 -38.3 -38.3 -40.6
Exports 2.0% -0.1% 0.5% 3.0% 1.0% 1.8%
Imports -2.1% 2.0% -0.7% -0.8% 0.8% 2.6%
Merchandise trade -54.9 -58.9 -566.9 -60.9 -51.3 -63.6
Imports 2.6% -0.1% 0.2% 4.1% 1.2% 2.5%
Exports -2.6% 2.4% -1.0% -1.0% 1.1% 3.1%
Service trade 121 121 125 12.6 13.0 13.0
Data Source: Haver Analytics

The federal deficit increased $49.8 billion in Jary2011 bring the four month FY 2011 total to $&18illion
which is about $12 billion lower than in the pravéoperiod of FY2010.

http://www.stratinv.net/Sub/Musings.t
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Federal Budget Balance
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Dena Source: Haver Analytics
Financial News

Richard Russell has a few choice words to say aBerriie Madoff and our national Ponzi scheme, Socia
Security, The paragraphs below come courtesy did@Russell, author of thigow TheorylLetters

“Why did Bernie Madoff go to prison? To make it gil®, he talked people into investing with him. Tt
was, he didn’t invest their money. As time rolledle simply took the money from the new investorgay off
the old investors. Finally there were too manyinlgestors and not enough money from new investonsng
in to keep the payments going.

“Next thing you know Madoff is one of the most téhtaen in America and he is off to jail.

“Some of you know this. But not enough of you. M#dlid to his investors what the government hasmbee
doing to us for over 70 years with Social Secufityere is no meaningful difference between thegsalemes,
except that one was operated by a private individha is now in jail, and the other is operateddojiticians
who enjoy perks, privileges and status in spiteheir actions.

“Do you need a side-by-side comparison here? \We#'k a nifty little chart.”

SOCIAL SECURITY

Takes money from wage eamers with
the promise that the money will be
invested in a "Trust Fund” (Lock Box)
and made available later

Instead of depositing moneyin a Trust
Fund the politicians fransferitfo the
General Revenue Fund and use it for
general spending and vote buying.

BERNIE MADOFF

Takes money from investors with
the promise that the money will
be invested and made available
to them later

Instead of investing the money
Madoff spends it on nice homes
inthe Hamptons  and yachts

When the time comes to pay the|
investors back Madoff simply uses|
some of the new funds from|
newer inveslors to pay back the
older invesiors.

When benefits for older investors
become due the politicians pay them
with money taken frem younger and
newer wage eamers to pay the older
geezers.

When Madoffs scheme s
discovered all hell breaks loose,
New investors won't give him any
more cash

When Social Security runs ouf of money
the politicians fry to force the taxpayers
to send them some more; or

they cancel S/S fo all those who paid
intoit.

Bernie Madoffis in jail

Politicians remain in Washington, with
fat medical and retirement benefils.

http://www.stratinv.net/Sub/Musings.t

Oil was lower today while the U.S. dollar indexeds close at 78.46.
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The yield on the 10 year U.S. Treasury note dedline3.646% today. Silver closed below $30/0z.28.$0/0z.
Gold was also lower at 1356.10/0z. Natural gapitkeshe cold winter in February continued its dezkclosing
below $4/mmcf at $3.94/mmcf.
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Portfolio comments
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There were no changes in the portfolios today. Hatee updated thiglarketTrends technical noand will be
posting an update weekly in the future. The Sinpfeing Indicators for both the NASDAQ and S&P 500
remain positive as shown in the following charts.
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Now that the snow and ice have disappeared heédalias, we can finally venture out without fearfiefezing.
Perhaps, spring is really around the corner. Tayesdw 12 degrees F on the thermometer and Satwelaye
supposed to see 70 degrees or higher. Have awgeelend.

L]
Fred Richards/ Strategic Investing

This issue of Market Musings is a feature of the Strategic Investing website. It is for the education of our subscribers and does not constitute a
recommendation to buy or sell any particular security.
Charts are courtesy of Haver Analytics, The Wall Street Journal, Dow Jones, Inc., Halkin Services, Finviz, Martin Capital, Kitco.com, GM Bolser,
Stockcharts.com, Econoday, Prudent Bear and/or Big Charts.
Adrich Corporation - Copyright 2001-2011 - All rights reserved
Last updated - August 13, 2010

http://www.stratinv.net/Sub/Musings.t 2/22/201:



