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. Markets Diary 518 p.m. EST 01/30/09
% o+ Issues NYSE Nasdaq Alternext
Advancing 791 366 245
Declining 2224 1,787 243
Unchanged 107 139 T
Total 3122 2,802 564
Issues at
New 52 Week High T 3 (]
New 52 Week Low a7 112 10

Share Volume

Total 1,513,806,003 2,140,842, 210 12,320,246
Advancing 208527173 408,515,883 5,986,430
Declining 1,293,049630  1,702,541,391 4,687,116
Unchanged 12,225 200 28,784 5925 1,646,700

Lousy economic moved the market lower as the por®lbama's stimulus package began to also surface.
And the U.S. voters thought that they were votimgchange!

The worst GDP quarterly reading in 27 years helthedmarket to move lower and the data did not im@ro
during the day. Look anywhere and you have to hbae2009 finds a way to stop the downtrend.
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Job losses continue to rise while the Chicago Rasioly Managers index continues to fall to the ldesel

http://www.stratinv.net/Sub/Musings.t 1/30/200¢



Stock Watch List & Market Commentz Page2 of 10

since 1982.
NAPM-Chicago

0.0 5 MAPM-Chicago 15hd hfgy T 700
650 1 1650
600 1 T 600
3 550 - 1550
z a00 s0.0
P i
Z 450 1 1450
400 1400
350 4 1 35.0
300 +—t—t—t—t—+——t+—t+—t+—+—+—t+—+—+—+—+—+—+—+ 300

2320588888885 55888828

c L SsSHclsSHBCcLSHEEeLSHEC LS HE

EEE E-T I Sl - e B A R R

updated 13009 [EcoNDDAY " |

The employment cost index (ECI) rose in the 4thrigmgputting pressure upon profits. While the eoner
sentiment index was up slightly, the consumer fagealth destruction, a reduced job market, dedjnin
housing prices, increased real estate taxes, tigilit and probably an economy falling into a depien
mode. Into this mix is riding the monetary andafinial authorities pushing out 0% interest to thaking
institutions and inflating the money supply whiclil witimately lead to at least stagflation and fpegps,
hyper-inflation.Even Morgan-Stanley now sees the possibility of hypenflation raising its head.

LIBOR is now at 1.18% and the yield on the 10 yBagasury note is 2.85%, an increase from just @d%er
in mid-December. Treasury bonds look to me likgoad short. The continuing need for the U.S. Tugas
to issue mega amounts of debt to finance the defigil ensure that interest rates will increasehild/the
dollar rose in today's trading, so did gold, silaad crude oil.
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We covered the QQQQ and SPY positions in the Agirvegortfolio today and went short. We probably
should have stayed with the 8x20 signal before \adarthe previous trade .. oh, well, win some, Kisae.
In addition, we went long V in the Aggressive polith today.
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Markets Diary 4:49 p.m. EST 01/2%/09
Issues NYSE Nasdaq Alternext
Advancing 513 577 197
Declining 2,545 2128 278
Unchanged 69 105 50
Total 313 2,810 565
Issues at

New 52 Week High z 7 3
New 52 Week Low 45 79 5

Share Volume

Total 1,438,506,70F 1,944 677 675 10,458 426
Advancing 122,524,270 244 023,564 5,137,340
Declining 1,311,365,537 1671213 474 3,808,136
Unchanged 4,616,500 29,440,237 1,513,950

The good news about today's market is that volume lewer than yesterday. However, the economic news
was bad enough that investors were concerned teat'market in confirmed rally" might be quickly
reversed.

From the opening, the market gapped down and tbatintied to search for lower levels all day. Dueabl
goods orders were down for the fifth straight mashelalining 2.6% in December.

Durable Goods Orders
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Initial jobless claims moved higher in the weeklieg January 24th to 588,000 while continuing climse
to 4.78 million, the highest level in 40 years.
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ECOMNDODAY ™

New home sales fell 15% from December and inven&dry3 months supply is the highest in history.e Th

housing sector continues in trouble.

New Home Sales
Sales Mortgage Rate
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The loan madification program requirements arehgljginsane. To qualify, just stop paying your tgaige
and/or credit cards. To qualify for aid, the homweer must be at least 60 days past due on theitgage.
At the same time, the homeowner must be able teeraakeduced monthly payment and a job. Soundslike

recipe for disaster to me.

The hope that home sales were improving based epsting home sales statistics is just wishful kiig.
From the Mr. Mortgage website,the chart below shows a CA housing market langagskwiith ‘organic’
sales (pink) at an all-time low.This, while loan defaults (yellow)— a leading indicator of foreclosures,
REO and home price depreciatiorare at an all-time high. Note that organic sales in a part of total sales

and not to be added together.
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If you want to read more about the California mefisk the link above.

Andrew Hughes suggests that the TARP bailout vatlwiork because of the large exposure to derivatbfe
the banking systemYou might want to read his essay.

Today's sale of $30 billion of five year Treasuntas required an increase in the yield rate. Tsdayction
was the last sale of $78 billion in U.S. notes bodds sold by the Treasury. It would appear timatstors
are beginning to have indigestion and in time, rege rates will have to increase. Yesterday, th® FE
threatened to monetize the sale if necessary. Wliges, watch out.

David Rosenberg, the chief economist at Merrill tignhas acknowledged that the economy is now nat in
recession but in a depression. He cites these wecdent truths:
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One has to wonder when the economists at the GorderBoard will agree that a depression is here.
Gold closed higher at 908.23 today while silvepal®sed higher at 12.35.

SGOLD (Gold (ECDY) IMDX @ StockCharts.com $SILVER (Silver (EQDY) INDX @ StockCharts.com
20-Jan-2009 Close 202.23 Chg +18.23 (+2.05%) 7 QQ.Ja‘n_QDDQ Close 12.25 Chg +0.30 (+3.27%) =
W £GOLD (Daily) 908,23 i W $SILVER (Daily) 12,35
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We made no changes in the portfolios today.
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Markets Diary 5.57 p.m. EST 01/28/09
lssues NYSE Nasdag Alternext
Advancing 2,710 2,162 379
Declining 413 811 180
Unchanged i 139 T2
Total 3,200 2,912 531
Issues at
New 52 Week High 2 [+ 1
New 52 Week Low 12 32 7
Share Volume
Total 1,536,169,243  2,131,970,054 10,154,214
Advancing 1,365,834,663  1,884,607,058 6,805,900
Declining 156,675,550 238,001,215 2,329,990
Unchanged 13,659,030 8,351,781 1,018,324

Volume increased across the board today as advpissues and volume dominated trading today. The
NASDAQ 100 and the AMEX finally edged into plusritory for the year while all the others remain in
negative territory. The S&P 500 was up for fouyslm a row.

Job losses continued to be announced while seeerapanies reported terrible earnings. Interesting,
media spun the facts by suggesting that a coupé thee consensus estimate of their losses. Simply
amazing. Bad is bad. Less bad is still bad.

The FED left the fed funds target rate unchangedewdgreeing with my analysis of the economy in
yesterday's Musings. The FED and Treasury are derisg a "bad bank" plan to "purchase longer-term
securities if evolving circumstances indicate thatvould be effective in improving conditions inecit
markets."

In the Aggressive portfolio, we cover our shortghe QQQQ's and SPY's and went long shortly after t
opening. We also purchased SGP in the Aggressivitofpo today. There were no other changes in the

portfolios.
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5:35 p.m. EST 01/27/08

Markets Diary

Issues NYSE Nasdaq Alternext
Advancing 2108 1,721 333
Declining a7 1,043 224
Unchanged tl 145 T4
Total 3,174 2,910 831
Issues at

New 52 Week High [+ [ 1
New 52 Week Low 25 71 i}
Share Volume

Total 1,166,378, 947 1,795,340,019 10,603,279
Advancing 816,079,157  1,236579,066 4,808,148
Declining 340,594,250 539,259,503 4,405,530
Unchanged 8,705,500 19,501 450 1,391,600

Did a quick trip to Houston on business so wasaié to follow the market closely today. Arrivedcka
about 6 p.m. and found an ice storm beginning &olgraffic throughout the DFW metroplex. The miog
commute for most workers will be interesting.

We note that new 52 week lows continue to exceed 5% week highs while advancing issues and volume
were dominant. Investors are probably waitingtfer FED to comment tomorrow.

But what do they know that you don't already? lidses are accelerating, interest rates are begirtoi
climb, the dollar is acting poorly and earnings langsy. Home prices continue to fall while mortgagtes
edge higher. Retail sales continue to show weakiidse consumer confidence index fell to a recovdih

January and the index is 41 years old. Besides dtdahey have in their tool chest except printingren
money.

Government bailouts continue to be proposed asdhgion to an insolvency problem and that is sheer
nonsense. Trying to stop a deleveraging econongddjyng more debt just lets the taxpayer drowttle li
faster.

We made no changes in the portfolios today.
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Markets Diary 4:44 p.m. EST 01/26/09
lssues MY SE HNasdaq Alternext
Advancing 1,983 1,659 313
Declining 1,076 1,038 175
Unchanged a8 148 69
Total 3,147 2,244 587
Issues at
New 52 Week High 4 7 1
New 52 Week Low 42 95 &
Share Volume
Total 1,270,283,667  1,862,582,681 11,308,491
Advancing 708,501,880  1,232,358,877 6,758,081
Declining 552,635,387 518,205,901 3,283,100
Unchanged 9,145,350 12,016,503 1,766,300

The market traded less volume today than FriddizePs volume at one time accounted for almost 3%
total volume as Wyeth agreed to be merged.

Although existing home sales increased 6.5% in Bdeg, the housing sector is still in trouble as ied
prices fell 9.3%. Of the existing home sales, 4b#%e of distressed properties which helped redbee t
inventory from 11.2 months to 9.3.

http://www.stratinv.net/Sub/Musings.t

1/30/200¢



Stock Watch List & Market Commentz Page8 of 10

Existing Home Sales
Sales Mortgage Rate
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The financial stocks continue to show weaknesseamaigd down by 2.1% in today's trading.

Despite the economic stimulus package proposeddayr@ with a large amount to infrastructure, Caliarpi
fell to a new multi-year low as it issued downsglédance and announced lower than expected earnihgs
also announced that it would be cutting 20,000.jobs

Home Depot is also cutting 7,000 jobs while Sphitgxtel is going to slash 14% or 8,000 employees.
Anyone think that the job market is stabilizing?

The U.S. dollar index fell almost a dollar todajgsing at 84.56. The yield on the 10 year Treaswote
continued to rise and closed at 2.64%. The U.8adury is facing a double-barrel problem ... a reed
finance about $2.5 trillion in debt in FY 2009 whihe dollar is shrinking in value and interesesaare at
historic lows. Something is going to change thetiype in the near future.

$USD (US Dollar Inclex (EODY) INDX. @ StockCharts.com FTNX (10-%r T-hate) INDx @ StockCharts.com
26-Jan-2009 Close 84.56 Chyg -0.96 (-1.12%) v 26-Jan-2000 Close 26,43 Chg +0.24 (+0.80%) &
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We made no changes in the portfolios today.
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Markets Diary 4:34 p.m. EST 01/23/09
Issues NYSE Nasdaq Alternext
Advancing 1,663 1,268 259
Declining 1,386 1,406 2481

Unchanged 104 157 65
Total 3,153 2,831 566

Issues at

New 52 Week High 2 5 1

New 52 Week Low 133 155 1z

Share Volume

Total 1,420,130,753 2,177 387,589 10,626,608
Advancing $35,358,870  1,625,808,610 6,826,200
Declining 476,676,713 508,083,948 2633603
Unchanged 3,085,070 39,455,041 1,166,800

The market opened gap down and spent the reseadidh trying to recover. At the close, only thdADJ
remained in the red. Volume on both exchangesfri@th Thursday. However, for the week, the markets
lost about 2%. The following chart shows the daenfag the ytd:

JAMEX Comp 1397.63 1,361.92) -35.6 -2.5%
DJlA &776.39| 8,077.56 -698.8 -8.0%
HUI 30241 304.03 1.6 0.5%
Nasdaq 100 1211.65 1,175.88 -35.8 -3.0%
Nasdag Comp  1577.03 1,477.29| -949.7 -6.3%
NYSE Comp 5757.05 5,195.65 -561.5 -8.8%
Russell 2000 499.45| 44436 551 -11.0%

S&P 400 538,28 50140 -36.9 -6.9%
S&P 500 903.25| 831.85 -T1.3 -1.8%
S&P 600 268.73 23542 -33.3| -12.4%

Bargain hunters were out in force and helped techrgy and financial stocks to move higher. At the
opening, losses of more than 2% were seen in vesages. Crude oil was up almost 25% in the last
month. The U.S. dollar index appears to be struggiit a resistance level.

SWTIC (il (EODY) INDX ® StockCharts.com $USD (US Dollar Indesx (EQDY) INDX @ StockCharts.com

23-Jan-2009 Close 43.00 Chg -067 (-1.53%)v 23-Jan-2009 Close 2552 Chg +0.03 (+0.03%) &
W $WTIC (Daily) 43,00 W $USD (Daily) 85,52 o708 a0
—MA[E0) 96,45 420 —MA[ED] 84,26 . aa
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Geithner looks to be confirmed as Treasury Segret@oldman Sachs just upped their estimate fastey
debt issuance to $2.5 trillion in FY 2009. Perhalps new Treasury Secretary will be begging thm€e
shortly to buy our debt at 6% rates for 2 yearsttd be nice to the people with the gold.

There was a dearth of economic news today ..aat,la day of relief rather than another roundisrhdl
results.

The HUI index has now doubled since its low of ba@k in October 2008. Today's price action wag ver
positive. Gold moved back over $900 today, a thweek high. Guess the PPT was asleep.
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Tomorrow, the Stock Selection Strategies worksheme In Dallas is sold-out and in the interest wfetj
today's Musings will be short. The same workshdpbe held in Houston on February 13th. Seatsstte
available for that event.

We made no changes in the portfolios today. Hayeeat weekend!
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