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Market Musings

01/22/2010 After the Close

Three strikes ... what's next?

For the Nasdaq, the week ended with a 3.61% loss, 4.96% in the last three days.

For the S&P 500, we saw the week is down 3.90% but 5.08% in the last three 
days.

The DJIA was down 4.11% for the week, but 5.15% since the close on Tuesday.

Where do you find solace when the market is this ugly?  With the collapse of the last three 
days, all the major indices are now in the red for the year as shown in the following chart.

Three down days with heavy volume for the last two is a bit worrisome. We can turn to a 
Nasdaq six-month chart and find some comfort in knowing that this is the sixth pullback 
with the other five followed by a return to higher-highs. The 8-day average fell below the 20-
day average on each of these pullbacks, including today. Late October 2009 was a little more 
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